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The homeownership rate remains neéar record levels, at 68.9 percent.

! 35 percent of homeowners own theit home outright; 49 percent are in fixed rate loans.

That feaves 16 pétceng-éf_hameowners with adjustable rate products. Only 5 percent of
homeowners are nonprime borrowers with adjustable rate loans.

ARM prcduq:ts have'a i_agg?_aﬁ'cf subdess’qu history and nontraditional products have allowed
many first-time h'ainébuyérs'té own their homes.

Abeut 1 percent af aIE ioans are: an the foreclosure process, well within historical norms, despite

the record numbef of homes said in the last 3-—5 years. This is down from the postrecession
peak af 15 percent ' -

,every fcur Ieaﬂs that‘-enter the fafecicsure process do not wind up asa forec%osure
er through the homeowner cuﬂng the deimquency, a workout between the lender and

'bo' weﬁ'a refmance or-a voluntary sale of the home.

The number nne cause of de!mquem;es and foreciosures is joh reiated as we can seein

w the Mzdwest which has seen a significant number of. manufacturmg }obs lost.
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'?hybnd ARMs or nontraditional products, such as mterest—onfy and paymenf:—opt:eﬂ mertg ges

‘fhere isno ewdence that the mcreased delznquency and foreciosure rates are the tesuit of .

Hlstor;calfy, delmquency rates tend to peak in the first 3-5 years after ongmatwn thh mefe
than haif of all outstanémg ioans less than thr@e years old, it stands to reason tieimquency
and foreclosure rates may rise as they age.

Nonprime borrowers have always had a higher delinguency and foreclosure rate. Nonprime
borrowers are also a higher sharg of ARM borrowers, thus it stands to reason that nonprime
ARMSs have a h:ighér delinguency rate.

Lendefs want to fencf money to berrowers who are w;limgvand,ab%e to pay the joan bac,k on

outstar_admg oan halance, so everybody loses when a home goes into foreclosure — the
borrower gets a black mark on his or her credit, the lender and investor lose and the
community loses,

Between $1.1 trillion and $1.5 trillion of ARMs could potentially reset in 2007. 0f those, $600
bitlion-$700 billion wili refinance prior to or at reset, thus the borrower will not face a payment
increase. The remaining $500 billion-$800 billion will actually reset. It is important to note,
however, with short term rates rising, more borrowers are moving to fixed rate loans.

There is continuing competition among companies given the current environment, and that is
good for consumers, especially those who “shop for their loans” Homeloanlearningcenter.com
is & valuable resource for consumers who want to learn more about the homebuying process.

The marketplace is working. The voiumes on many nontraditional products
have not been this high before. As a result, investors, rating agencies and
lenders have tightened underwriting standards.
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